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Bombardier Limited and Consolidated Subsidiaries 


FINANCIAL STATEMENTS 1969/0 


To the shareholders: 


| am pleased to present the following consolidated 
financial statements of Bombardier Limited 

and its consolidated subsidiaries for the year ended 
January 31, 1970 and the auditors’ report thereon, 
being the statements and report to which reference 
is made in the notice of meeting enclosed herewith: 


(a) Statement of earnings: 
(b) Statement of retained earnings; 


(c) Statement of source and application of funds; 
and 


(d) Balance sheet. 


The annual report will be mailed on the date of the 
Annual Meeting of the company, April 27, 1970. 


Laurent Beaudoin, 
President and General Manager 


Valcourt, April 6, 1970. 


Bombafdier Limited and Consolidated Subsidiaries 


CONSOLIDATED STATEMENTS OF EARNINGS 
AND OF RETAINED EARNINGS 


STATEMENT OF EARNINGS 


Financial year Ten months 
ended January 31, 1970 ended January 31, 1969 
Net Sales $141 784,229 $ 88,939,429 
Cost of Sales $ 85,251,659 $ 54,748,321 
Selling and Administrative Expenses 16,123,469 101,375,128 8,937,540 63,685,861 
ps 4407409, 16) se 95 oeaieee 
Depreciation of Fixed Assets and Amortization 
of Patents (Notes 3 and 6) 3,832,618 TAS SS 
Other Expenses 890,927 4,723,545 518,100 2,201j;230 
Rees ——-29.992,333 
Investment and other Income 779,153 958 347 
Earnings before Taxes on Income 36,464,709 23,950,680 
Taxes on Income 19,642,435 12,963,019 
Net Earnings before Extraordinary Item 16,822,274 10,987,661 
Profit on Sale of Marketable Securities —_— 105,275 
Net Earnings $ 16,822 274 $ 11,092,936 
Net Earnings per Common Share* Sake $ 0.74 


*On the basis of 15,000,000 shares, being the number of shares 
outstanding before the issue of 900,000 shares under date of January 20, 1970. 


STATEMENT OF RETAINED EARNINGS 


Financial year Ten months 

ended January 31, 1970 ended January 31, 1969 

Balance at Beginning of Year $ 25,798,599 $ 15,333,407 
Net Earnings 16,822,274 11,092,936 
42,620,873 26,426,343 

Dividends (Note 7) 2,412,500 Ss | 
Excess of Cost of Shares of Consolidated Subsidiary Companies ; 
over book value of net assets, at dates of acquisition — 627,744 
Balance at End of Year $ 40,208,373 $ 25,798,599 


Bombardier Limited and Consolidated Subsidiaries 


CONSOLIDATED STATEMENT OF SOURCE 
AND APPLICATION OF FUNDS 


SOURCE OF FUNDS 


Financial year Ten months 
ended January 31, 1970 ended January 31, 1969 
Net Earnings $ 16,822,274 $ 11,092,936 
Depreciation of Fixed Assets and Amortization 
of Patents 3,832,618 1,743,135 
Decrease in Mortgages Receivable 10,009 105,981 
Long-Term Debt 155,078 = 
Realization of Investments = 600,000 
Issue of Capital Stock 18,000,000 — 
Notes Payable (Note 8) 5,577,000 — 
Special Refundable Tax — 284,641 
44,396,979 13,826,693 
APPLICATION OF FUNDS 
Additions to Fixed Assets, net of disposals 10,463,466 5,191,423 
Purchases of Investments 31,045,811 240,500 
Dividends 2,412,500 — 
43,921,777 5,431,923 
Increase in Working Capital 475,202 8,394,770 
Working Capital at Beginning of Year 14,299,906 5,905,136 
Working Capital at End of Year $ 14,775,108 $ 14,299,906 


Bombardier Limited and Consolidated Subsidiaries 


CONSOLIDATED BALANCE SHEET AS AT JANUARY SIT9/O 


(with comparative figures as at January 31, 1969) 


ASSETS 
1970 1969 
CURRENT ASSETS 
Cash $ 7,764,675 $ 13,022,760 
Accounts Receivable 5,457,390 3,882,786 
Inventories (Note 2) 13,891,779 9,544,031 
Prepaid Expenses 816,666 308,116 
Special Refundable Tax 109,224 208,216 
28,039,734 26,965,909 
FIXED ASSETS 
Land, Buildings, Equipment, Aircraft and 
Miscellaneous, less Accumulated Depreciation 
(Note 3) 650755952 10,082,149 
INVESTMENTS 
In a non-consolidated subsidiary (Note 4) 31,034,456 = 
In 50% owned companies (Note 5) 544,250 533,500 
Marketable Securities, at cost (Market value 
1970 $222,230; 1969 $230,250) 242,855 242,250 
31,821,561 7153 7ee 
OTHER ASSETS 
Mortgages Receivable 112,410 122,419 
Patents, less Accumulated Amortization (Note 6) 496,753 559;306 | 
609,163 6815727 
$ 77,246,010 $ 38,505,535 


On behalf of the Board 


Laurent Beaudoin, C.A. 


Jean-Paul Gagnon, C.A. 


LIABILITIES 


1970 1969 
CURRENT LIABILITIES 
Accounts Payable and Accrued Liabilities — 
Non-consolidated subsidiary 1,136,367 $ — 
Affiliated Companies 40,682 = 
Other creditors 5,266,615 4,338,292 
Bank loan — 115,000 
Taxes on Income 6,458,462 G.2le,rii 
Dividends payable (Note 7) 362,500 — 
13,264,626 12,666,003 
NOTES PAYABLE (Note 8) 5,577,000 aS 
LONG-TERM DEBT (Note 9) 155,078 = 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (Note 10) 18,040,933 40,933 
RETAINED EARNINGS 40,208,373 25;798;599 
58,249,306 25,839,532 
$ 77,246,010 $ 38,505,535 


Bombardier Limited and Consolidated Subsidiaries 


NOTES TO CONSOLDATED FINANCIAL STATEMENTS 


1. BASIS OF CONSOLIDATION: 


The consolidated financial statements include the accounts 
of all subsidiaries, except those of Lohnerwerke Gesellschaft 
m.b.H. (Austria) and its subsidiary Rotax-Werk Aktiengesell- 
schaft, acquired on January 20, 1970. 

The companies whose financial statements have been 
consolidated are: Bombardier Aktiebolag, Bombardier Inc., 
Bombardier (Ontario) Ltd., Bombardier (Quebec) Ltd., La 
Salle Plastics Inc., Rockland Industries Ltd., and Roski Ltd. 
These companies are the same as those of which the finan- 
cial statements have been consolidated as at January 31, 
1969, except Bombardier Inc., a wholly-owned subsidiary, 
which commenced operations during the year and has its 
head office in San Jose, California, U.S.A. 

The cost of fixed assets paid in foreign currency has been 
converted into Canadian dollars at the rates of exchange 
prevailing on dates of acquisition. All other accounts of 
consolidated foreign subsidiaries have been converted into 
Canadian dollars at the appropriate rates of exchange. 


2. INVENTORIES: 


Inventories are valued at the lower of cost or net realizable 
value and consist of the following: 


Raw materials $ 5,305,899 

Products in process 916,440 

Finished products — 

Vehicles $ 1,676,495 

Parts 5,992,945 7,669,440 
$13,891,779 


3. FIXED ASSETS: 

Fixed assets are valued at cost and the accumulated depre- 
ciation is equal to the capital cost allowance claimed for 
income tax purposes. 


Accumulated Net book 

Cost depreciation value 

Land $ “201,773 $- 301773 
Buildings 8,427,612" "$ai135.450 7,292,462 
Equipment 14,284,188 6,563,914 7,720,274 
Aircraft 2,228,209 12675124 9713999 
Others 569,834 80,390 489,444 


$25,812,127. $.9,036,5/02-$16) 775,552 


4. INVESTMENT IN A NON-CONSOLIDATED 
SUBSIDIARY: 

The amount shown on the balance sheet is the purchase 
price of a 100% interest in the capital of Lohnerwerke 
Gesellschaft m.b.H., plus expenses relating thereto. 
Lohnerwerke Gesellschaft m.b.H. and its subsidiary Rotax- 
Werk Aktiengesellschaft (98.144% owned) have their finan- 
cial year end on September 30. 

According to the consolidated financial statements prepared 
by the Austrian auditors, Aloen-Treuhand Aktiengesell- 
schaft, for the financial year ended September 30, 1969, 
the book value of the Company’s interest in that subsidiary 
is $9,125,033. During the year ended on the same date, 
consolidated net sales amounted to $27,825,532 and 
consolidated net earnings were $3,718,474 after total de- 
preciation of $857,882. Its consolidated working capital 
amounted to $5,936,810 on the same date. 


5. INVESTMENTS IN 50% OWNED COMPANIES: 

These investments are valued at cost. Following is a list of 
said investments and their book value according to the last 
respective balance sheet for the financial year ended 
during the financial year of the Company: 


Cost Book value 
Ville-Marie Upholstering Ltd. 
50 Preferred shares of $10 each, 
5% non-cumulative $ 500 $ 500 
50 Common shares of $10 each 240,000 291,348 
Ski-Doo Sports Ltd. 
150 Preferred shares of $100 
each, 6% non-cumulative 15,000 15,000 
1,500 Common shares of 
$10 each 15,000 126,938 
Walker Manufacturing Co. Ltd. 
18,000 Preferred shares of $1 
each, 6% non-cumulative 18,000 18,000 
2,000 Common shares of $1 each 187,000 141,582 
Loan 58,000 58,000 
Doug's Inc. 
500 Common shares without 
nominal or par value 10,750 10,750 


The Company’s proportion of the aggregate profits of those 
companies earned since the acquisition of 50% of their 
shares amounts to: 1967 — $14,835; 1968 — $36,522: 
1969 — $4,234; 1970 — $237,785. These amounts have 
not been included in the Consolidated Statement of 
Earnings. 


SS —  OAEeVVvX_eee 


6. PATENTS: 


Patents are valued at cost and the amortization thereon is | 
included in the Consolidated Statement of Earnings under 
‘Depreciation’. Each patent is amortized according to 

its lifetime. 


Cost $= 4755;000 
Accumulated amortization 

January 31, 1969 $ 195,692 

1969/70 financial year 62,555 

January 31, 1970 258,247 
Book value $ 496,753 
7. DIVIDENDS: 


During the year, the Company has declared four 12/2¢ 
dividends on its Class A Common Shares. Three of them 
were paid on June 15, September 15 and December 15, 
1969 respectively, the fourth one being payable March 15, 
1970. The Company has also paid a dividend of 10¢ on 
each of its Class B Common Shares on December 3, 1969. 


8. NOTES PAYABLE: 


These notes mature on December 1, 1970, and bear interest 
at the rate of 7% per annum since the date of issue, Jan- 
uary 20, 1970. They constitute the balance of the purchase 
price of the non-consolidated subsidiary Lohnerwerke 
Gesellschaft m.b.H. 


As the working capital of the Company would not have 
been materially affected had the accounts of that subsidiary 
been consolidated, the notes payable have been excluded 
from current liabilities. 


9. LONG-TERM DEBT: 


During the year one of the subsidiaries, Bombardier 
(Ontario) Ltd., has acquired the building in which it oper- 
ates. A mortgage secured by the building is payable by 
equal and consecutive monthly instalments of $1,992 each, 
including principal and interest at the rate of 9% per annum. 
The portion of that debt due within one year amounts to 
$9,726 and is shown as a Current liability under ‘‘Accounts 
payable and accrued liabilities’’. 


10. CAPITAL STOCK: 

a) The capital stock account of the Company as at 

January 31, 1969 was as follows: 

Authorized — 

20,000,000 common shares without nominal or par value. 

Issued and fully paid — 

15,000,000 common shares $ 40,933 

b) Supplementary letters patent dated March 4, 1969, have 

been issued to the Company: 

i) converting the 15,000,000 issued common shares into 
2,000,000 Class A Common Shares and 13,000,000 
Class B Common Shares; and the 5,000,000 unissued 
common shares into 5,000,000 Class A Common 
Shares; and 

ii) creating 18,000,000 additional Class A Common Shares. 


After giving effect to the issue of said supplementary letters 
patent, the capital stock of the Company was as follows: 
Authorized — 

25,000,000 Class A Common Shares without nominal or 
par value. 

13,000,000 Class B Common Shares without nominal 

Or par value. 

Issued and fully paid — 


2,000,000 Class A Common Shares $ 5,458 
13,000,000 Class B Common Shares aioe Whe. 
$ 40,933 


c) Under date of January 20, 1970, 900,000 Class A Com- 
mon Shares, valued at $20 each, have been issued as partial 
payment of the 100% interest acquired in the company 
Lohnerwerke Gesellschaft m.b.H. 

After giving effect to such transaction, the capital stock of 
the Company is as follows: 

Authorized — 

25,000,000 Class A Common Shares without nominal or 

par value. 

13,000,000 Class B Common Shares without nominal 

Or par value. 

Issued and fully paid — 

2,900,000 Class A Common Shares 
13,000,000 Class B Common Shares 


$18,005,458 
35,475 


$18,040,933 


Each of the outstanding Class B Common Shares is 
convertible, at the option of the holder, into one Class A 
Common Share and 13,000,000 Class A Common Shares 
have been reserved for such purpose. 


11. DIRECTORS AND SENIOR OFFICERS 
REMUNERATION: 

The aggregate direct remuneration paid or payable by the 
Company and its subsidiaries to its directors and senior 
officers during the financial years ended January 31, 1970 
and January 31, 1969 amounted to $432,932 and $394,892 
respectively. 


12. CONTINGENT LIABILITIES AND COMMITMENTS: 


a) The Company has guaranteed to the extent of $175,000 
in the case of Ville-Marie Upholstering Ltd., to the extent 

of $300,000 in the case of Walker Manufacturing Co. Ltd., 
and to the extent of $800,000 in the case of Ski-Doo Sports 
Ltd., the bank loans of said companies. As at January 31, 
1970, Walker Manufacturing Co. Ltd., had a bank loan 

of $600,000 and the two other companies had no such 
indebtedness. 

b) Unrecorded capital commitments in respect of buildings 
under construction and equipment on order amounted to 
approximately $1,258,000 as at January 31, 1970. 


13. SUBSEQUENT TRANSACTION: 


Under date of February 3, 1970, the Company has acquired 
all the outstanding Common Shares of Jarry Precision 

Ltd., for a total consideration of $1,045,100 payable 
$447,900 cash and the balance over a three year period, 
and 2,234 7% non-cumulative preferred shares with a 
par value of $100 each, of said company, for a total cash 
consideration of $185,422. 


AUDITORS: REPORT 


TO THE SHAREHOLDERS OF BOMBARDIER LIMITED: 


We have examined the consolidated balance sheet of 
Bombardier Limited and its consolidated subsidiaries as 

at January 31, 1970 and the consolidated statements of 
earnings, retained earnings and source and application of 
funds for the year then ended. Our examination of the 
financial statements of Bombardier Limited and its con- 
solidated subsidiaries of which we are the auditors included 
a general review of the accounting procedures and such 
tests of accounting records and other supporting evidence 
as we considered necessary in the circumstances. We have 
relied on the reports of the auditors who have examined the 
financial statements of the other consolidated subsidiaries. 


In Our opinion, based upon our examination and the 
reports of such other auditors, these financial statements 
present fairly the financial position of the Company and 

its consolidated subsidiaries as at January 31, 1970, 

the results of their operations and the source and applica- 
tion of their funds for the year then ended, in accordance 
with generally accepted accounting principles applied on a 
basis consistent with that of the preceding financial year. 


/Salaagee, AG aes Sogn : Ceccwe 


Bélanger, Dallaire, Gagnon & Associés 
Chartered Accountants 


Quebec, Canada 
March 5, 1970. 
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BSomBarpien / VALCOURT, QUEBEC, CANADA 
Lar) a ea Ne 


Valcourt, Quebec 
September 12, 1969 


To the Shareholders: 


Net earnings for the six months ended on July 31, 1969 amounted to 
$1,739,000 which is a marked improvement over the results for the same period in 
1968 when net earnings amounted to $213,000. Similarly, consolidated sales for 
the first six months of 1969 have reached $34,791,000 as compared to 
$13,508,000 for the comparable period in 1968. An initial dividend of 12%¢ per 
Class A share was paid on June 15 and a further dividend of the same amount is 
included with this interim report. 


Your Directors are gratified with the results obtained and foresee, for the 
second half of the current year, a substantial increase over the same period last 
year. These results, while largely due to an increasing demand for our products, also 
reflect an earlier commencement of the production programme. 


Since June last, the departments of Marketing, Service and Spare Parts have 
been moved to premises located on Decarie Boulevard, Montreal, with a view to 
improving efficiency and service to our customers. We have also created a new 
division to supervise the manufacture and distribution of industrial vehicles. These 
changes give early indications of producing excellent results. For several months 
now, La Salle Plastic Moulds Inc. has been operating in its new factory at 
Richmond, Que., and the pace of this Company's output is increasing rapidly. In 
the other subsidiaries as in the main plant at Valcourt, Que., normal expansion is 
continuing satisfactorily. 


On behalf of the BOARD OF DIRECTORS 


Laurent Beaudoin, 
President and General Manager 


BOMBARDIER LIMITED 
and Subsidiary Companies 


CONSOLIDATED STATEMENT OF EARNINGS 
(Subject to year-end audit) 


Six months ended 


July 31 

1969 1968 

tehouea nls ese 
Net sales oss dco cs eee eee ee $34,791 $13,508 
Cost of production, selling and administrative expenses ... $29,620 $12,372 
Other .expensess.e cine eee ee eee 191 208 
Depreciation of fixed assets and amortization of patents... 1,169 749 
30,980 13,329 
investmentiand other IncOmc messin ite 243 IS) 
$30,737 $13,196 
Earnings before taxes on income ..................... 4,054 SZ 
Taxes On INCOMES. scr..aco ans Gee eee 2735) 204 
Net earnings before extraordinary item ................ 1,739 108 
Profit on sale of marketable securities ................. — 105 
Net. earnings «5... 7 8¢a's i 2 Galeais eae eee $ 1,739 Sates 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION 


OF WORKING CAPITAL 
(Subject to year-end audit) 


Six months ended 
July 31 


1969 


Source of Funds 
Net earnings: 2... acc eae oes ore Oe 
Depreciation of fixed assets and amortization 

of patents :.2< &s2aaic «meee ee 
Decrease in long term loans 
Special refundable tax 


Application of Funds 
Additions to fixed assets, net of disposals 
Investments and advances 
Dividends paid 


Decrease in Working Capital 
Working Capital at July 31 


© (ages \e (sta) re| @ sate) @ es\ oa elieiie/ is" al iaaiie 


ase, 0. ie) (e| es) "miyey p\ re) ef uy mle a einen ete 


1968 


(thousands of dollars) 


BOMBARDIER 4 


Stee ERIMAIRE 


POUR LE SEMESTRE TERMINE 
LE 31 JUILLET 1969 


J) 


omeanpien / VALCOURT, QUEBEC, CANADA 


Valcourt, Québec 
Le 12 septembre 1969 


Aux actionnaires, 


Les revenus nets pour les six mois terminés le 31 juillet 1969 se sont éleves a 
$1,739,000, soit une amélioration marquée sur les résultats de la meme période en 
1968 alors qu’ils étaient de $213,000. De méme, les ventes consolidées pour les six 
premiers mois de 1969 ont atteint $34,791,000 en comparaison de $13,508,000 
pour le premier semestre de 1968. Un premier dividende de 12% cents par action 
classe A a eté payé le 15 juin et un autre du meme montant est inclus avec le 
present rapport interimaire. 


Votre Conseil d’Administration est tres satisfait des résultats obtenus et 
prevoit également pour la seconde partie de l'année une augmentation importante 
par rapport aux chiffres de la meme période I’an dernier. Ces résultats dependent en 
grande partie d'une demande croissante de nos produits et du fait que les lignes 
d’assemblage ont démarré plus tot qu’en 1968. 


Depuis juin dernier, les Départements de Marketing, de Service et de Pieces 
ont ete deménages a Montreal, sur le boulevard Deécarie, dans le but d’améliorer leur 
efficacité et leur rendement. De meme, une nouvelle division a été creee pour la 
fabrication et la distribution des produits industriels. Ces initiatives semblent 
vouloir apporter d’excellents résultats. Il y a quelques mois également, La Salle 
Plastic Moulds Inc. amenageait dans sa nouvelle usine de Richmond, Qué., et le 
rythme de sa production augmente rapidement. Dans les autres filiales et a |’usine 
principale de Valcourt, Qué., I‘expansion se continue normalement. 


Au nom du CONSEIL D’ADMINISTRATION 


Laurent Beaudoin, 
Président et Directeur Général 


BOMBARDIER LIMITEE 
et ses filiales 


ETAT CONSOLIDE DES BENEFICES 


(Sujet a la vérification de fin d’année) 


Six mois terminés 


le 31 juillet 
1969 1968 

Ventes nettes «55 $2.5 st. eee ee eee $34,791 $13,508 
Cott de fabrication, frais de vente et d’administration .... $29,620 $12,372 
Autres dépenses!..4 o..¢. ose feet Cee eee Cee 191 208 
Amortissement des immobilisations et des brevets........ 1,169 749 
30,980 13,329 

Revenus de placements et autres ................0000- 243 ios 
$30,737 $13,196 

Bénéfice avant imp6ts sur le revenu................... 4,054 312 
Impots'sur le revenu Seo. le ee ee ee 2,315 204 
Bénéfice net avant revenu exceptionnel ................ 1,739 108 
Profit sur vente de valeurs mobilieres................-. _ 105 
Bénéfice net .9.o02c.04 te nee Oe ee ee $ 1,739 Sul2is 


ETAT CONSOLIDE DE PROVENANCE ET D’EMPLOI 
DU FONDS DE ROULEMENT 
(Sujet a la vérification de fin d’‘année) 


Six mois terminés 


le 31 juillet 
1969 1968 
(en milliers de dollars) 
Provenance des fonds 
Bénéfice net }.o) ohne oe Po ee eee $ 1,739 $ 213 
Amortissement des immobilisations 
et des brevets 6... 060 5. ee oe eee 1,169 749 
Remboursements nets sur préets along terme......... 18 120 
Remboursements d’impot special ................. - 2 
$ 2,926 $ 1,084 
Emploi des fonds ee 
Acquisitions nettes d‘immobilisations .............. 4,031 3,206 
Placements et’avances’ .....4. 22.05. asses ere il a 
Dividendes payeS: v1... <1, ors oe ce 250 — 
$ 4,292 $ 3,206 
Diminution du fonds de roulement ................... 1,366 222 
Fonds de roulement au 31 juillet..................... 12,934 55337 
Fonds de roulement au 31 janvier .................... $14,300 $ 7,459 
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This prospectus constitutes a public offering of these securities only in those jurisdictions where they may be lawfully offered for sale. 


NO SECURITIES COMMISSION OR SIMILAR AUTHORITY IN CANADA HAS IN ANY WAY PASSED UPON THE MERITS OF THE SECURITIES 
: OFFERED HEREUNDER AND ANY REPRESENTATION TO THE CONTRARY IS AN OFFENCE. 


Outstanding Issue 


AR3B 


\ an. 


BOMBARDIER 


Wt bacdior Vinited 


(Incorporated under the laws of Canada) 


2,000,000 Class A Common Sh 


(without sonia! or ae salu ue) get gare 


The Class A Common Ske offered be this apace are isis sold by the Selling Shareholder whose 
name and holding are shown under ‘Principal and Selling Shareholder’? on page 7. The Company will 
receive no part of the proceeds from the sale of these shares. 


There is no market for the shares of the Company and the price for this offering was determined by 
negotiation between the Selling Shareholder and the Underwriters. 


The Company’s dividend policy is described under ‘‘Dividends”’ on page 7. 


Application has been made to list the Class A Common Shares on the Montreal Stock Exchange and 
The Toronto Stock Exchange. Acceptance of the listing will be subject to the filing of required documents 
and evidence of satisfactory distribution, both within 90 days. 


In the opinion of counsel, these Class A Common Shares will be an investment in which the Canadian and British 
Insurance Companies Act states that a company registered under Part III thereof may, without availing itself for 
that purpose of the provisions of subsection (4) of Section 63 of the said Act, invest its funds. 


Price: $16 per share 


We, as principals, offer these Class A Common Shares subject to prior sale, if, as and when accepted by 
us and subject to the approval of all legal matters on behalf of the Company and the Selling Shareholder 
by Messrs. Ogilvy, Cope, Porteous, Hansard, Marler, Montgomery & Renault, Montreal, and on our 
behalf by Messrs. Tory, Tory, DesLauriers & Binnington, Toronto. 


Price to Underwriting Proceeds to Selling 

public discount Shareholder* 
Perishare?) hee $16.00 $ .90 $15.10 
Fotabonus. ae ae eke $32,000,000 $1,800,000 $30, 200,000 


*Before deduction of expenses of the offering estimated at $100,000. 


Subscriptions will be received subject to rejection or allotment in whole or in part and the right is reserved 
to close the subscription books at any time without notice. It is expected that share certificates in definitive 
form will be available for delivery on or about April 23, 1969. 


Wood Gundy Securities 


Limited 
Toronto Montreal Winnipeg Vancouver Quebec Halifax Saint John 
Ottawa Hamilton London Kitchener Regina Saskatoon 


London, Eng. Edmonton Calgary Victoria New York 


marketing program was largely responsible for the development of the growing winter sport of snow- 
mobiling. The demand for SKI-DOO*s by sports enthusiasts has grown to the extent that over 90% of 
the Company’s production is sold for that use. 


The increasing market for the SKI-DOO* has accounted, in large part, for the growth of the Com- 
pany’s business during the last five years. This growth is evidenced by an increase in the Company’s 
sales and earnings from $12,920,909 and $1,998,592 respectively for its financial year ended March 31, 
1965 to $88,939,429 and $10,987,661 respectively for the financial year ended January 31, 1969. 


SKI-DOO* 


The name SKI-DOO* has become a well known trade mark in North America. This distinctive 
yellow machine is available in 12 basic models at retail prices ranging from about $700 to $1,700. 
Power is provided by a selection of lightweight Rotax engines which are designed for snowmobiles and give 
good performance under all temperatures. The reliability of the SKI-DOO* was proven by the Plaisted 
Polar Expedition of 1968 where it was used to carry men and equipment 825 miles over the polar ice cap 
to the North Pole. 


Up to the present time, sales of the SKI-DOO* have been made primarily in North America. Export 
sales of this vehicle to the United States qualify under the ‘‘U.S.-Canada Automotive Trade Pact’’. 
The growth of SKI-DOO* sales over the last five financial years of the Company has been as follows: 


Financial year ended Units 
19063 ca) Ge ee a eee 13,390 
196618) #4. cc eek EO eee ee oe 22,627 
L9G Fee so Ue eo nace ee 44, 866 
1968 2 2, eR, SSO ee 70,838 
1969 :(ten. months) 9.4. 0 aon eee 114,381 


Due to the seasonal nature of the Company’s business, the sales for each of the above mentioned 
financial years are comparable. 


The Company estimates that, during this period, it has maintained a share of the North American 
market for this type of vehicle ranging between 35% and 45%. The balance of this market is shared by 
over 50 other manufacturers. 


Industrial Vehicles 


Industrial vehicles continue to form an important part of the Company’s operations with sales on 
a world wide basis. Among the industrial vehicles are the S.W.*, designed for sidewalk snow removal, 
the J.5* and the MUSKEG+* carrier, used for heavy duty work in muskeg, forest areas, on agricultural 
ground and other off-road transportation jobs, and the TERRAIN MASTER%, a heavier track vehicle 
principally used in logging operations. The Company continues to manufacture a large snowmobile, 
capable of carrying up to eleven passengers or pay-loads of up to 2,500 lbs. 


SEA-DOO* 


To take advantage of the present trend to leisure time activities, the Company has developed a new 
aqua scooter under the name SEA-DOO* with the same colour and flair as the winter SKI-DOO*. 
This new vehicle is jet propelled and safe to drive among swimmers where a propellor can be a constant 
danger. It is practically untippable, draws only a few inches of water and can be easily handled with safety. 
It is equipped with a Rotax engine similar to the already proven engine installed in the SKI-DOO* 
and will travel at about 30 miles per hour. 


A limited number of SEA-DOO*s were produced last year for market testing in specific areas. Its 
public acceptance has been encouraging and the Company now believes that water scooting will become 
a new major sport comparable to water skiing. Approximately 4,000 units will be produced this year to 
permit the Company to expand its market testing program throughout North America. 


*Trade Mark 


Production 


Most of the components used in the assembly of the track vehicles and the SEA-DOO* are man- 
ufactured by Bombardier with the exception of the Rotax engine which is purchased from Rotax-Werk 
A.G., of Gunskirchen, Austria. 


The Company’s principal production activities are carried on at its large modern plant located at 
Valcourt, P.Q. which consists of a production and assembly plant, a service and parts depot and warehouse 
and office space which, on completion of the current construction program, will have an aggregate floor 
area of about 480,000 square feet. 


The growth of the Company is reflected by the plant expansion which has taken place over the last 
five years. During this period, and on completion of the current program, the production and assembly 
plant will have been expanded from about 100,000 square feet to 385,000 square feet, the service and 
parts depot and warehouse from about 7,200 square feet to 68,000 square feet and the office premises 
from about 4,800 square feet to 25,000 square feet. The current construction program, which will be 
completed during the spring of this year and enable the Company to meet its planned production objec- 
tives for the current financial year, involves an addition to the production and assembly plant of about 
20,000 square feet and an addition to warehousing facilities of about 31,000 square feet. 


In 1957, the Company acquired all the shares of Rockland Accessories Ltd. which owns and operates 
a rubber mill and production plant at Kingsbury, P.Q., having a floor area of approximately 75,000 
square feet. This subsidiary produces the rubber tracks and other rubber components used in the manu- 
facture of the Company’s vehicles. 


Plastic items for use in the Company’s products are manufactured by La Salle Plastic Moulds Inc. 
a wholly owned subsidiary acquired in 1968 for an investment which has since been substantially in- 
creased. This company is in the process of moving to its newly constructed plant having a floor area of 
36,000 square feet at Richmond, P.Q. close to Valcourt. A new plastic press has been ordered which will 
be one of the largest of its kind in Canada. With this new press, this company will be in a position to pro- 
duce plastic hoods for some models of the SKI-DOO* which were previously made of fibreglass. 


Roski Ltd. became a wholly owned subsidiary in January 1969. Its plant, covering an area of about 
70,000 square feet, is located at Roxton Falls, P.Q. where it manufactures fibreglass hulls for the SEA- 
DOO* as well as other fibreglass components for the SKI-DOO* and SEA-DOO*. In addition, assembly 
of the SEA-DOO* is carried out at this plant where additional land is available for expansion. 


Research and Development 


The Company carries on an extensive program of research and development at a separate research 
centre having an aggregate floor area of approximately 41,000 square feet situated about one-half mile 
from the main plant in Valcourt. The growth of this program is evidenced by the increase in personnel 
from eight persons in 1964 to more than 125 at the present time, most of whom are experienced engineers 
and technicians. Testing facilities are also maintained at various other locations. The Company holds 
patents on various components of its products. 


Marketing 


The Company’s marketing department functions through three sales divisions: the recreational 
division which markets the SKI-DOO* and SEA-DOO*; the industrial division which markets the 
MUSKEG?#*, J-5* and TERRAIN MASTER*; and the municipal division which handles the S.W.* 
The marketing department includes public relations, advertising, sales promotion and market research 
personnel. 


*Trade Mark 
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The recreational division markets the SKI-DOO* and SEA-DOO* through two wholly owned 
subsidiaries (Bombardier (Québec) Ltée and Bombardier (Ontario) Ltd.) and 17 other distributors 
in Canada and the United States and through a wholly owned subsidiary (Bombardier Aktiebolag) and 
six other distributors in Europe, all under annual contracts. Distributors are required to maintain parts 
inventories, service facilities and sales representatives to adequately service their local dealers in their 
respective distribution areas in accordance with the Company’s standards and policies. These distributors 
market the SKI-DOO* and SEA-DOO* through approximately 2,500 local dealers. 


The industrial and municipal divisions sell directly to a network of dealers in Canada, the United 
States and other parts of the world. 


Record of Growth 


The following table shows the Company’s growth in net sales, net earnings, earnings per common 
share (after appropriate adjustments to reflect the subdivision of the common shares in 1969), share- 
holders’ equity and capital expenditures for the five financial years ended January 31, 1969: 


Paes 
a A ae ee ee 
Marchrsi7io6Siee. #22 $12,920,909 $ 1,998,592 $0.1332 $ 7,576,216 $ 677,800 
March 31,°19665........<. 20,244,981 3,029,190 0.2019 9,885,059 1,300, 263 
Marchr31,:1967> 2.2 35,489,075 5,150,033 0.3433 11,472,405 2,662 ,690 
March, 31,01 90sec aaa 53,402,962 6,901,935 0.4601 15,374,340 4,620,338 
January 31, 1969 
ten month year......... 88,939,429 10,987,661 0.7325 26,467,276 5,191,423 


Due to the seasonal nature of the Company’s business, its operations during the months of February 
and March do not significantly change the results of the preceding ten month period. Accordingly the 
figures included above for the ten month year ended January 31, 1969 can be compared with the results 
for the previous four financial years. 


Management 


Since the death of Mr. J. Armand Bombardier in February 1964, the present management group 
whose average age is 35 years, has been responsible for the management of the Company. Among the 
Directors are six key executives of the Company. 


Employees 


The number of employees of the Company and its subsidiaries reaches an annual peak of about 
4,000. The Company considers its relations with its employees satisfactory. 


Investments in Other Companies 


The Company owns 50% of the shares of Walker Manufacturing Co. Ltd. and Ski-Doo Sports Ltd. 


Walker Manufacturing Co. Ltd. manufactures clothing and equipment especially designed for the 
sport of snowmobiling as well as a range of other clothing, at leased premises in Montreal and Richmond, 


*Trade Mark 


P.Q. Ski-Doo Sports Ltd., with offices in Montreal, distributes through the Company’s network of distri- 
butors, snowmobiling items manufactured by Walker Manufacturing Co. Ltd. and others. 


A 50% interest in Ville-Marie Upholstering Ltd. was acquired during the month of January 1969. 
This company manufactures seats mostly for snowmobiles and the automotive trade. Recently, the floor 
capacity of its plant, which is located at Beauport, P.Q., has been enlarged and new up-to-date machinery 
has been installed. 


Foundation 


After the death of Mr. J. A. Bombardier, a charitable foundation was established in 1965 in his mem- 
ory. Each year since, the Company has followed the practice of contributing to the foundation about 5% 
of its earnings before taxes. To date contributions have amounted to $2,245,000 and it is the intention 
of the Company to continue to make such annual donations. Since the incorporation of this charitable 
foundation, it has not been the practice of the Company to make other donations. 


Description of Class A Common Shares and Class B Common Shares 


Each Class B Common Share without nominal or par value is convertible at any time at the 
option of the holder into one Class A Common Share without nominal or par value. No dividend may be 
declared on the Class B Common Shares unless, during the then current financial year of the Company, 
a dividend or dividends of at least that amount per share have been declared on the Class A Common 
Shares. In all other respects, the Class A Common Shares and Class B Common Shares have the same 
rights and attributes and entitle the holders thereof to one vote in respect of each Class A Common 
Share and each Class B Common Share held at all meetings of shareholders of the Company. The out- 
standing Class A Common Shares and Class B Common Shares are fully paid and non-assessable. 


Net Assets and Net Earnings per Share 


According to the accompanying Consolidated Balance Sheet of the Company and its subsidiary 
companies as at January 31, 1969, the net assets per Class A Common Share and per Class B Common 
Share amounted to $1.76. Net earnings of the Company and its subsidiary companies for the financial 
year ended January 31, 1969 amounted to $0.7325 per Class A Common Share and per Class B Common 
Share. 


Dividends 


The Directors expect to follow a policy of declaring dividends on the Class A Common Shares on a 
quarterly basis payable March, June, September and December and have declared an initial dividend 
of 12144¢ per Class A Common Share payable June 15, 1969 to shareholders of record May 15, 1969. 
No policy has been formulated at this time with respect to dividends on the Class B Common Shares. 


The following dividends have been paid on the common shares of the Company during its last five 
financial years (after appropriate adjustments to reflect the subdivision of the common shares in 1969): 


Financial year ended Per common share 
NOGS et cu cee ae re ee as $.06 
POGG ico yt eek oe ores 043 
ROD... 3 en Sete Meares soon conte 24 
BOG 8 ac hige Sth Nd co stn taker nou es 20 
19692 8. chasink nar «dee? Sey -—- 


Principal and Selling Shareholder 


As of the date hereof, all the outstanding 2,000,000 Class A Common Shares and 13,000,000 Class B 
Common Shares of the Company are owned beneficially and of record by Les Entreprises de J. Armand 
Bombardier Ltée whose address is Valcourt, P.Q. After giving effect to the present offering, Les Entreprises 
de J. Armand Bombardier Ltée will own beneficially and of record the said 13,000,000 Class B Common 
Shares, being 8624% of the outstanding common shares of the Company. 


7 


The directors and senior officers of the Company as a group own beneficially and of record 2,335 
shares or 26.8% of the outstanding common shares of Les Entreprises de J. Armand Bombardier Ltée 
and the wives of three of them own the balance of such shares. 


Directors and Officers 


The names and home addresses of the directors and officers of the Company and the offices and 
positions held by each are as follows: 


Name Office or position Home address 

LAURENT BEAUDOIN................President, General Manager and 

Directorio ssc). acdsee eee Valcourt, P.Q. 
JEAN- PAUL IGAGNON ,94 0495 OSo Ak oe Vice-President and 

Directors 72.0.0. Kee a Ee 868 Eymard Street, 

Québec, P.Q. 

ANDRE BOMBARDIER................. Treasurer and 

Director cc). spi chk eee 509 Poulin Street, 


Sherbrooke, P.Q. 


CHARLES LEBEANCS. «2 caus sour nae Secretary and 
Director..% :. 2 Ate ok eee 659 London Street, 
Sherbrooke, P.Q. 
GASTON? BISSONNETIE:.. 0.0.00 000 creek Director, Oe oer ee ee ee Valcourt, P.Q. 
Jean-LovIs: FONTAINE... 4...7-0 5-2 Le Directors toe ot ee ee eee Valcourt, P.Q. 
JoHN NEVs COLE. oa) eas ce tie eee Director. .30 a eae ee eee 21 Ramezay Road, 


Westmount, P.Q. 


Set out below are the present and prior principal occupations of, and the positions held in Bombardier 
Limited by, each of the directors and officers of the Company. Unless otherwise indicated, the principal 
occupations have continued for more than the last five years. ‘ 


Laurent Beaudoin, a chartered accountant by profession, has been President of the Company since 
March 1966 and its General Manager since October 1964. He was elected a Director in April 1964 and 
prior to his appointment as President held the offices of Secretary and Treasurer. He is the Treasurer 
of Les Entreprises de J. Armand Bombardier Ltée. 


Jean-Paul Gagnon, a chartered accountant by profession, has been a Director of the Company since 
April 1964 and Vice-President since April 1966. Prior to June 1, 1968, his principal occupation was that 
of a partner in the firm of Bélanger, Dallaire, Gagnon & Associés, Chartered Accountants. He is a Director 
of Les Entreprises de J. Armand Bombardier Ltée. 


André Bombardier has been a Director of the Company since April 1964 and its Treasurer since 
March 1966. He has been a student for the last five years and is presently studying business administration 
at the University of Sherbrooke. He is a Director and Vice-President of Les Entreprises de J. Armand 
Bombardier Ltée. 


Charles Leblanc, an advocate by profession, was elected Director of the Company in April 1964 and 
became Secretary of the Company in the same year. He is a Director and the Secretary of Les Entreprises 
de J. Armand Bombardier Ltée. 


Gaston Bissonnette has been a Director since April 1964. He was appointed director of the Research 
and Development Department of the Company in August 1967. Prior thereto he had been the Sales 
Manager of the Company. 


Jean-Louis Fontaine, an engineer by profession, became a Director of the Company and the manager 
of its Quality Control Department, in April 1964. He was appointed director of Production in 1965. 


John Ney Cole became a Director of the Company in March 1969. His principal occupation is Vice- 
President and Director of Wood Gundy Securities Limited. He is also a shareholder of that company. 


Remuneration and Pension Benefits 


The by-laws of the Company authorize its Board to fix the remuneration of the directors from time 
to time. The aggregate direct remuneration paid or payable by the Company and its subsidiaries to the 
directors and senior officers of the Company during the last completed financial year of the Company 
ended January 31, 1969, was $298,459, and the aggregate direct remuneration paid or payable by the 
Company and its subsidiaries to the said directors and senior officers since that date up to February 28, 
1969 was $19,367. 


The estimated aggregate cost to the Company and its subsidiaries in the fiscal year of the Company 
ended January 31, 1969, of all pension benefits proposed to be paid by the Company and its subsidiaries 
to its directors and senior officers in the event of retirement at normal retirement age was $4,700. 


Plan of Distribution 


By agreement dated March 27, 1969, between Les Entreprises de J. Armand Bombardier Ltée and 
Wood Gundy Securities Limited and J. L. Lévesque & L. G. Beaubien Ltée (the ‘‘Underwriters’’), Les 
Entreprises de J. Armand Bombardier Ltée agreed to sell and the Underwriters agreed to buy the 2,000,000 
Class A Common Shares offered by this prospectus for an aggregate consideration of $30,200,000 payable 
in cash against delivery of certificates for such shares on or about April 23, 1969, on and subject to the 
terms and conditions set forth in the said agreement. 


The said agreement provides that the obligations of the Underwriters are subject to certain condi- 
tions precedent and that the Underwriters are obligated to take up and pay for all the shares offered 
by this prospectus if any of the said shares are purchased. The Underwriters are severally liable in respect 
of percentages, specified in said agreement, of the total liability to purchase such Class A Common Shares. 
Such shares will be sold to the public by the Underwriters and other investment dealers and brokers. 


Material Contracts 


The only material contracts entered into by the Company and its subsidiaries within two years 
prior to the date of this prospectus are the following: 


1. Under date of January 21, 1969 the Company purchased from Les Entreprises de J. Armand 
Bombardier Ltée all the outstanding shares (being 3,000 preferred and 1,000 common shares) 
of the capital stock of Roski Ltd. for a consideration of $1,030,000, and 50 preferred and 50 
common shares of Ville- Marie Upholstering Ltd., being 50% of all the outstanding preferred and 
common shares respectively, for a consideration of $240,500. In each case the consideration 
was paid in cash. Reference is made to “Principal and Selling Shareholder’ on page 7 with 
respect to the shareholders of Les Entreprises de J. Armand Bombardier Ltée. 


9 


2. Under date of January 29, 1969 the Company sold to Commander Aviation Limited a Jet 
Commander Airplane for a cash consideration of $425,000 and under date of January 30, 1969 
it purchased from Remmert-Werner Export, Inc. a Sabreliner Airplane for a cash consideration 
of $1,647,324. 


Copies of the foregoing agreements may be inspected during ordinary business hours at the head 
office of the Company during the course of primary distribution of the Class A Common Shares offered 
by this prospectus and for a period of 30 days thereafter. 


The Company and its subsidiaries have entered into a number of additional contracts for the con- 
struction of plant and the purchase or acquisition of property, none of which is considered to be presently 
material or other than in the ordinary course of business. 


Pending Litigation 


On November 9, 1967 and November 23, 1966 respectively, the Company commenced infringement 
proceedings against Entreprises Lionel Enterprises Inc. in Action No. B-1761 of the Exchequer Court 
of Canada and against Jefferson Beach Marina Inc. in Action No. 29,263 of the United States District 
Court of the Eastern District of Michigan, Southern Division, to prevent the unauthorized use of an 
endless track for which the Company holds Canadian and United States patents. 


Auditors, Transfer Agent and Registrar 


The auditors of the Company are Bélanger, Dallaire, Gagnon & Associés, 376 Du Roi Street East, 
Québec, P.Q. 


The transfer agent and registrar for the Class A Common Shares of the Company is Montreal Trust 
Company at its principal offices in Halifax, Québec, Montreal, Toronto, Winnipeg, Calgary and Vancouver. 
The Class B Common Shares of the Company are transferable on the books maintained by the 
Company at its head office at Valcourt, P.Q. 
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Bombardier Limited 
and Subsidiary Companies 


Consolidated Balance Sheet as at January 31, 1969 


Assets 


CuRRENT ASSETS 


Mei NEC e ye) a etre) ce a May oe ma tel dare nse, lie)) wile) iv) mga a: 00 Cee fie! spoke Ohleral aie) (0) ie le) ey ce) 60 ial (es he's cen # he 10) ells) Je: ei) “6: 14 18, je 


DRE CUCO EET LER et | ey Cm ee PO wee er ent eae nes 
Prepaid expenses applicable to future operations ............... 000.0000 000 
TOU ENS oo RAD SR TR Se PPO Yee eon ete Abt Ee Ce ee i eae a 


FixEep ASSETS 


Land, buildings, equipment, aircraft and miscellaneous, 
fess ace ual ated GepreciatiOn, (INOLE.S) 5 cua @ RNS so calenuenced iebdlier ow oa 


INVESTMENTS 


PE vied -COMmpalies (INOUETA) 700. 2l 2 uci d Wiki io ets tie con Wenge whl dou ams « 
Marketable securities, at cost (market value $230,250)...................... 


OTHER ASSETS 


BEOELG AGES FOCI VADIC Srae tan cas MMd eiee Bed oh ae end bQOkls, Bue ie festcpcitig. |. s .3 4 
Patents, less accumulated amortization (Note 5) 23.7 45. 2 es ats ee ee ws 


Excess of cost of shares of subsidiary companies over book value of net assets, 
SPACES GI TACGUISIUION tk ee ee ee ee ls tania eaten 2 oe eles 


Liabilities 


CURRENT LIABILITIES 


Mecounts. pay able-and:accruedsiabilitige. 2107 teem ews chai FR ks Tee. 


Bank loan 


PRPITAU, STOCK (NOtG, 6), cs ahi ke au OAS Se See EE NR Bs, te A 


SEES Sh EL ERS SCT ¢ oe RW eet te IN ny sD rcs Us Slee ere. inl Age 


On behalf of the Board: 


(Signed) LAURENT BEAUDOIN, Director 


$13,022,760 
3,882,786 
9,544,031 
308, 116 
208 , 216 


26,965 , 909 


10,082,149 


533,500 
242,250 


(PRR TES 


122,419 
559 , 308 


627,744 


1,309,471 
$39, 133,279 


$ 4,338,292 
115,000 
Seeley bul 


12,666,003 


40,933 


26,426,343 
26,467 ,276 
$39,133,279 


(Signed) JEAN PAuL GAGNON, Director 


(The Notes to Consolidated Financial Statements on pages 13 and 14 form an integral part of this statement). 
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Bombardier Limited 
and Subsidiary Companies 


Consolidated Statement of Earnings 


Financial year ended 


Ten months 
ended January 31, 


March 31, March 31, March 31, March 31, 1968 1969 
1965 1966 1967 1968 (unaudited) 
INGt sal@S sy. ois cnr Se aces ee $12,920,909 $20,244,981 $35,489,075 $53,402,962 $51,596,879 $88,939,429 
Income before depreciation and 
taxes on income (Note 1)... 4,389,580 7,102 ,283 11,706,416 16,198,291 15,628,529 25,693,815 
Depreciation 
(Notes 3-and"5) 2.2% ...055- 163,566 511,082 989 ,984 1,622,768 1,349,055 1,743,135 
dhaxesionsincomen erin oir eeat ter 2,227,422 3,562,011 5,566,399 7,673,588 7,459 , 107 12,963 ,019 
Net’earnings sfc. ft oa oe 1,998 , 592 3,029,190 5,150,033 6,901 ,935 6,820,367 10,987,661 
Consolidated Statement of Retained Earnings 
Financial year ended 
January 31, 
March 31, March 31, March 31, March 31, 1969 
1965 1966 1967 1968 (ten month year) 
Balance— 
beginning: of yeaficnsc..¢ os econ eee $ 6,454,566 $ 7,535,283 $9,844,126 $11,431,472 $15,333,407 
Net. earnings for the year .2ss. 6 7 acon 1,998,592 3,029,190 5,150,033 6,901 ,935 10,987 ,661 
Profits on the sale of investments............ 12-125 29 ,653 37,313 Nil 105,275 
8 465 , 283 10,594,126 15,031,472 18 ,333 ,407 26,426,343 
Dividends) adatom ee ee 898 , 500 642 ,000 3,600 ,000 3,000,000 Nil 
15% tax paid on undistributed income....... 31,500 108 ,000 Nil Nil Nil 
930 ,000 750,000 3,600 ,000 3,000 ,000 Nil 
Balance— 
end of yeat:: See. ce ee ee $ 7,535,283 $9,844,126 $11,431,472 $15,333,407 $26,426,343 


(The Notes to Consolidated Financial Statements on pages 13 and 14 form an integral part of these statements). 
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Notes to Consolidated Financial Statements 


1. Basts or CONSOLIDATION: 
The consolidated financial statements include the accounts of all subsidiaries. All material inter-company transactions between 
subsidiaries have been eliminated. 


Consolidated earnings include the results of the following companies since April 1, 1964 or, as the case may be, their effective 
dates of acquisition: April 1, 1964—Rockland Accessories Ltd. and Bombardier (Québec) Ltée; April 1, 1968—Bombardier 
(Ontario) Ltd. and Bombardier Aktiebolag; September 30, 1968—La Salle Plastic Moulds Inc.; January 21, 1969—Roski Ltd. 


Certain subsidiary companies had fiscal year ends other than March 31 during the period. For purposes of comparison, the 
results from operations of these companies have been prorated to reflect their results on a March 31 year end basis for the years 
1965 to 1968 inclusive. By January 31, 1969, all subsidiary companies had adopted a January 31 fiscal year end. 


The Consolidated Statement of Earnings does not include net profits, aggregating $184,366 in the period, realized on the sale 
of investments. 


Currencies other than Canadian have been converted at the rates of conversion prevailing at the year end date. 


2. INVENTORIES: 
Inventories are valued at the lower of cost or market and consist of the following: 


IAW ETIRACCKIAIS PR OnLy ae teehee een ee reat inte PNen senha es $ 4,264,072 
IProductsHN Process...) ewe Oe ee Re a eran ee RW 562 ,904 
Finished products 
WiGHICIE Sse Facer are ae RE GN ae Se 55522 
BRACES ee eter ee IOC eR ras, PoE ae eI Ee 4,161,933 4,717,055 
$9 544,031 


3. FIxEpD ASsETs: 
Fixed assets are valued at cost and the accumulated depreciation is equal to the capital cost allowance claimed for tax purposes. 


Accumulated Net book 
Cost depreciation value 
and eta tte es el hye $ 249,813 Nil $ 249,813 
Buildings renee ea. 5,523,824 $ 697,440 4,826,384 
EVQUIPMenth as act ee eee 7,746,471 3,958,188 3,788 , 283 
ALECEAL Cs crc ue tacactots Scere 1,647,324 613,416 1,033,908 
OURS athe a A ORE RS 230,527 46,766 183,761 


$15,397,959 $ 5,315,810 $10,082,149 


4. INVESTMENTS IN 50% OWNED COMPANIES: 
These investments are as follows: 


Cost 

Ville-Marie Upholstering Ltd. 

50 Preferred shares of $10 each, 5% non-cumulative............ $ 500 

50"Common shares'of $10:eachaao...s 3 sawen ees ecidk a ls 240, 000 
Ski-Doo Sports Ltd. 

150 Preferred shares of $100 each, 6% non-cumulative......... 15,000 

1,500 Common shares of $10 each................ Ee tain Ce ee 15,000 
Walker Manufacturing Co. Ltd. 

18,000 Preferred shares of $1 each, 6% non-cumulative......... 18,000 

2000 Common’ shares of $i*each |, (OE See ee a 187,000 

Tsoanaens <5 Pe ee Se re ee ere Pee 58,000 

$533, 500 


The Company’s proportion of the aggregate profits of such companies earned since the acquisition of their shares amounted 
to: 1967-$14,835; 1968-$36,522; 1969-$12,421. No part of these amounts has been included in the foregoing Consolidated 
Statement of Earnings. 


5. PATENTS: : 
Patents are valued at cost and the amortization thereon is included in the Consolidated Statement of Earnings under 
‘Depreciation’. Each patent is amortized according to its lifetime. 


Gostcw® Ara Pratret 8. Sl See ae See SE ere. ees $755,000 
Accumulated amortization: 

LY cy Paar Pe PRN Mme er is are VAR He AA ee eo $81,007 

NO GS kc or keds ee CR a eee ee 62,555 

1969s BUR A tn ore RE er ea rac: S250 195,692 
FRO EVA eh ets ne SE EI wicker ae eens $559 , 308 


6. CAPITAL STOCK: 

(a) During the year supplementary letters patent were granted (i) authorizing the Company to transfer back to retained 
earnings the capital surplus created as a result of previous redemptions of preferred shares, (ii) cancelling the authorized 
50,000 redeemable preferred shares of the par value of $100 each, 1% non-cumulative, 12,750 of which had been issued 
and paid for and subsequently redeemed, (iii) subdividing the authorized and outstanding 3,000 issued and fully paid 
common shares without nominal or par value into 15,000,000 common shares without nominal or par value and (iv) creating 
5,000,000 additional common shares. 

The capital stock account of the Company as at January 31, 1969 was as follows: 
Authorized— 
20,000,000 common shares without nominal or par value 
Issued and fully paid— 
15,000 ;000:common: shares #25). 4 oon Ce ee ee ee eee $40 ,933 
(b) Supplementary letters patent dated March 4, 1969, have been issued to the Company: 


(i) converting the 15,000,000 issued common shares into 2,000,000 Class A Common Shares and 13,000,000 Class B 
Common Shares; and the 5,000,000 unissued common shares into 5,000,000 Class A Common Shares; and 


(ii) creating 18,000,000 additional Class A Common Shares, . 
so that after giving effect to the issue of such supplementary letters patent the capital stock of the Company is as follows: 


Authorized— 
25,000,000 Class A Common Shares without nominal or par value 
13,000,000 Class B Common Shares without nominal or par value 
Issued and fully paid— 
2,000,000 Class A Common Shares $40 933 
13,000,000 ClassB Common Shares (°° 0 eae a : 


Each of the said outstanding 13,000,000 Class B Common Shares is convertible, at the option of the holder, into one 
Class A Common Share and 13,000,000 Class A Common Shares have been reserved for such purpose. 
7. INCOME TAX: 


(a) The Company, Bombardier (Québec) Ltée, Rockland Accessories Ltd. and Roski Ltd. have been assessed for federal and 
provincial income taxes up to and including their respective financial years ended in 1968. 


(b) LaSalle Plastic Moulds Inc. has been similarly assessed up to and including its financial year ended in 1967. 
(c) The other subsidiary companies will file their first income tax returns in 1969. 
(d) Amounts provided for income taxes payable are considered to be adequate. No items are under dispute. 


8. CONTINGENT LIABILITIES AND COMMITMENTS: 


(a) The Company has guaranteed, to the extent of $150,000 in the case of Walker Manufacturing Co. Ltd. and to the extent 
of $450,000 in the case of Ski-Doo Sports Ltd., the bank loans of said companies. As at January 31, 1969, said loans 
amounted to $120,000 and $245,000 respectively. 


(b) The Company and its subsidiaries have leases of real property and equipment for varying terms up to a maximum of 
ten years. Total rental expense for the financial year ended January 31, 1969 aggregated $175,446 and minimum rentals 
for the succeeding five years will aggregate approximately $226,543 yearly. 


(c) Unrecorded capital commitments in respect of buildings under construction amounted to approximately $405,000 at 
January 31, 1969. 


Auditors’ Report 
To the Directors, 
BOMBARDIER LIMITED: 


We have examined the consolidated balance sheet of Bombardier Limited and subsidiary companies 
as at January 31, 1969 and the consolidated statements of earnings and retained earnings for the five 
financial years then ended. Our examination included a general review of the accounting procedures and 
such tests of accounting records and other supporting evidence as we considered necessary in the cir- 
cumstances. The accounts of the subsidiary companies not examined by us have been reported on by other 
chartered accountants. 


In our opinion, based upon our examination and the reports of such other chartered accountants, these 
financial statements present fairly the financial position of the Company and its subsidiary companies 
as at January 31, 1969 and the results of their operations for the five financial years then ended, in 
accordance with generally accepted accounting principles applied on a consistent basis. 


Québec, P.Q., (Signed) BELANGER, DALLAIRE, GAGNON & Associ£s 
March 27, 1969 Chartered Accountants 
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Purchaser’s Statutory Rights of Withdrawal and Rescission 


Sections 63 and 64 of The Securities Act, 1966 (Ontario), sections 63 and 64 of The Securities Act, 
1968 (Manitoba), sections 70 and 71 of The Securities Act, 1967 (Saskatchewan) and sections 63 and 64 
of The Securities Act, 1967 (Alberta) provide, in effect, that where a security is offered to the public in 
the course of primary distribution: 


(a) a purchaser will not be bound by a contract for the purchase of such security if written or 
telegraphic notice of his intention not to be bound is received by the vendor not later than mid- 
night on the second business day after the prospectus or amended prospectus offering such 
security is received or is deemed to be received by him or his agent; and 


(b) a purchaser has the right to rescind a contract for the purchase of such security, while still the 
owner thereof, if the prospectus or any amended prospectus offering such security contains an 
untrue statement of a material fact or omits to state a material fact necessary in order to make 
any statement therein not misleading in the light of the circumstances in which it was made, but 
no action to enforce this right can be commenced by a purchaser after the expiration of 90 days 
from the later of the date of such contract or the date on which such prospectus or amended 
prospectus is received or is deemed to be received by him or his agent. 


Sections 61 and 62 of the Securities Act, 1967 (British Columbia) provide, in effect, that a purchaser 
has a right of rescission similar to that described in (b) above; and also that a purchaser has the right to 
rescind a contract for the purchase of a security, while still the owner thereof, if a copy of the last pros- 
pectus, together with financial statements and reports and summaries of reports relating to the securities, 
as filed with the British Columbia Securities Commission, was not delivered to him or his agent prior to 
delivery to either of them of the written confirmation of the sale of the securities, but written notice of 
intention to commence an action for such rescission must be served on the person who contracted to sell 
within 60 days of the date of delivery of the written confirmation, and no action shall be commenced after 
the expiration of three months from the date of service of such notice. 


Reference is made to the said Acts for the complete texts of the provisions under which the foregoing 
rights are conferred and the foregoing summaries are subject to the express terms thereof. 
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Certificates 
Dated: March 27, 1969 


The foregoing constitutes full, true and plain disclosure of all material facts relating to the securities 
offered by this prospectus as required by Part VII of the Securities Act, 1967 (British Columbia) and the 
regulations thereunder, by Part 7 of The Securities Act, 1967 (Alberta) and the regulations thereunder, 
by Part VIII of The Securities Act, 1967 (Saskatchewan) and the regulations thereunder, by Part VII 
of The Securities Act, 1968 (Manitoba) and the regulations thereunder, by Part VII of The Securities 
Act, 1966 (Ontario) and the regulations thereunder, under the Securities Act (Quebec) and by Section 13 
of the Securities Act (New Brunswick). 


(Signed) LAURENT BEAUDOIN (Signed) ANDRE BOMBARDIER 
President Treasurer 


On behalf of the Board 


(Signed) CHARLES LEBLANC (Signed) JEAN PAUL GAGNON 
Director Durector 
Directors 
(Signed) LAURENT BEAUDOIN (Signed) JEAN PAUL GAGNON 
(Signed) ANDRE BOMBARDIER (Signed) CHARLES LEBLANC 
(Signed) GASTON BISSONNETTE (Signed) JEAN-LourIs FONTAINE 


(Signed) J. N. CoLe 


Underwriters 


To the best of our knowledge, information and belief, the foregoing constitutes full, true and plain 
disclosure of all material facts relating to the securities offered by this prospectus as required by Part VII 
of the Securities Act, 1967 (British Columbia) and the regulations thereunder, by Part 7 of The Securities 
Act, 1967 (Alberta) and the regulations thereunder, by Part VIII of The Securities Act, 1967 (Saskatche- 
wan) and the regulations thereunder, by Part VII of The Securities Act, 1968 (Manitoba) and the regula- 
tions thereunder, by Part VII of The Securities Act, 1966 (Ontario) and the regulations thereunder, under 
the Securities Act (Quebec) and by Section 13 of the Securities Act (New Brunswick). 


Woop GuNDY SECURITIES LIMITED J. L. LEvEsque & L. G. BEAUBIEN LTEE 


By: (Signed) E. S. JOHNSTON By: (Signed) BERNARD DE BREYNE 


The following includes the names of every person having an interest, either directly or indirectly, to 
the extent of not less than 5% in the capital of Wood Gundy Securities Limited: C. L. Gundy, 
W. P. Wilder, J. N. Cole, E. S. Johnston, J. K. McCausland, P. J. Chadsey and J. R. LeMesurier; and 
in the capital of J. L. Levesque & L. G. Beaubien Ltée: J. Louis Lévesque, André Charron, Gérard Favreau, 
Vianney Favreau and Stanley E. Brock. 
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